’LETTERS TO THE TIMES

Federal Reserve’s
Role in Inflation

Pregident Carter’s policies to curb
.inflation are ignoring its real causes.
“Inflation can be caused by too many
dollars chasing too few goods. The
--l.ugher interest rates Carter proposes
Ay ?tocontrol that kind of infla-
tion, but today's inflation is not the
result of excessive demands, Inflation

been largely confined to essen-
not luxurigs or option

purchases.

wlnthelast 5ix years food is up 73%,
95%, medical care up 65%,

and uglgup&% Carter has done _

nothing to curb the rise in costs. of

these necessities and in fact has at -

Hmes aggravated them.

Food was up 195 last manth. Qu'-
ter's on of natural gas will
touch off a series of steep price boosts
for consumers. The cost of home
ownership will skyrocket with Car-
ter's new tight money policies and the
increases in the interest rate.

The difference between a 30-year
$25,000 home até% the
same mortgage at 10% is an addition-
al $69.50 per month or $25,020 gver
the coo e mriage. s oo

e 3
$25,020 adds no value to the bmne.‘

:
»

single nail. Aﬂ that extrn 869 r
month , fuel
mﬂaftmn d &e;r hoelthe o
ty of buying own home. ’

Nor has Carter done ythins
about another large contributor to in-

flation—aur balance- of~mtyment o .
ficits, It was $27 billion last year and -

Earetoldisea\medbyoﬂimpmi.n
But oil imports aré decrqasmg and

_have been for the ' past mgl
months, ‘What - i5" inm‘eal:nng are’

ports of manufactired products—

goods that  directly- compete with
Amerlcan-produced and jobt"
Carter has turned his back on thw*
dands of Americans who have lost 1,
their ;obs to imparts through * "unfadr'
or the “dumping” of foreign |
goodssoldbehwmththmeh of
subsidies by their.governments. ']
policy directly contributes to unem
ployment, u&):rhapg the most inhu- -
mape con
American johs are lost to unregulated:.
imports ar when uncontrolled U*
companies ship production facilities-,
abroad, the American economy E”E
the qost.

torminﬂauon.%ena

- of curbi

Unemployment is by its very na-
ture inflationary because unemployed
workers receive money in the form of
unemployment insurance, food
stamps or welfare, but are not abje to
panl:;luce any goods or services ﬁn;g_

And last, but not least—the cruel-.
Fdora e ““"Cngg“"ﬁﬂ““’ o the
perve 1
inflation, callinﬁnr ﬁ-
ferring the minimim wage increase -

schedulggk for h’:Ian. melri Thl:mmlmm
wage worger ca W};ﬁm
ofﬁsnﬂanon, not ig

w1th the real

causes of lnﬂnuon. Carter is imposing
the same tight-money, high-interest
rate policies imposed by former Pres-
ident Nixon ang former Federal Re-
serve Cheirman Arthur Burns, which
touched off an inflation:- cyele six
years ago that wage are iy
struggling o overcome. -

The result was extremes of both
price inflation and unemplo ent,
the worst slnee the end of World War

te profity were the only
thin { didn't suffer. Over she last
gix years corporate profita have mo
than. doubled—from $51 “billlon™ in :
1972 to nearly $110 billion this year -

* after taxes, an increase of 113%, ex-

a%igstwioethemcreaaemihecostof
Carter has not propesed limita on

. profits, Over the same six-year peri-

od, the after-tax weekly wage for the

average non- warker g
up less than 50%, leasgmnhalfthe
rate for profits, and n 1% less
than the Consumer Price To-

day's wages translated into purchas-
ing power are below what they were
ag Wages have not been

e qause inflation, but have only
heen trying to cateh up, Yot Carter
p:npo% Huit, them 10 8 7% in-

the Cax?m‘ Administra-
tion address Jhe real cau.m of infla-
tion and stop ita vietims—
- workers, the
tempts to ¢ i
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